Abstract
Introduction

Background
Recent years, shadow banking activity became one of the topics in the meeting of global financial services authority. The term shadow banking began to be used after the emergence of the financial crisis. The emergence of the term reflected a recognition of the increased importance of entities and activities la One of the cases related to shadow banking is a need to strengthen the regulation and oversight of shadow banking activity which is considered a good impact on the national financial system, regional and global. Citing the definition used by Financial Stability Board (FSB), 66 shadow banking is defined as "credit intermediation involving entities and activities (fully or partly) outside the regular banking system" 67 , or non-bank credit intermediation in short. 68 In recent years the most inportant such activities took the form of rapidly of expanding provisions of short term safe debt to financial intermediaries through money market funds and other sources outside of the regulated banking sector. in China will be hoping that the restrictions on the funding of the shadow banking would prevent the parties from the exploitation of legal loopholes, and as a consequence the growth in debt levels will be low.
Problems of transparency and supervision of shadow banking is the cause why it lifted the agenda in international forums. In the FSB report to the G20 Sidney Australia, G-20 looked still challenges that must continue to be managed in order to support global economic growth. Therefore, the G20 agreed to draw up a comprehensive growth strategy (comprehensif growth strategies Provides diversification for the financial system and shadow banking and resillience Also offers more investment options and efficient pricing for consumers and businesses.
Research Questions
Recently, shadow banking supervision conducted by the government through the OJK. Regulation and proper supervision is required, given on the one side of the shadow banking will have an impact on financial stability, but on the other hand is required as a banking partner. based on the above problems, identified several issues are a) How the existence of shadow banking as non-bank intermediation in the regulation of the financial services sector in Indonesia? b)
how the concept of oversight of shadow banking activities in order to support the stability of the financial services sector in Indonesia?
Research Methods
This study is a descriptive analysis to make a systematic identification, factual, and accurate information on the facts. The method used is normative juridical, including through comparative law research and systematic study of law as well as the synchronization of legislation existing. The study used secondary data in the form of primary legal materials that legislation associated with this research.secondary legal materials are literature, research result, law journal, case law and jurisprudence, and the results of the latest symposiums with research material. Furthermore, these data were analyzed qualitatively juridical.
Result and Discussion
The Existence of Shadow Banking in the Regulation of the Financial
System in Indonesia
The existence of shadow banking in the regulation of the financial system in In practice, there is still a business entity or a financial services institution is also conducting intermediary, that regulation is not subject to FSA regulation as cooperatives, or not regulated. In line with the development of financial technology, the potential scope and regulation of shadow banking will continue to grow. Partial regulation is in line with the policy of the establishment of laws and regulations in Indonesia which adopts a partial codification. 
The Concept of Regulation and Supervision of Shadow Banking as Non-
Bank Intermediation
Regulation of shadow banking is necessary as it touches upon both public interest and systemic risk of the financial industry. In Indonesia besides the FSA, Bank Indonesia as the banking authorities to give attention to shadow banking activities, given the shadow banking activity in practice brings potential threats to the stability of a country's monetary. In the context of macroprudential, holder of authority to make policy is Bank Indonesia as the Central Bank, which aims to 79 Otoritas Jasa Keuangan, Buku Saku Otoritas Jasa Keuangan, Edisi Ke 2, Jakarta, 2015, hlm. 54 prevent and reduce systemic risk; encourage a balanced intermediary function and quality as well as improving the efficiency of the financial system and access to finance. 80 There are some basic things that need to be considered in determining macroprudential policies related to shadow banking include: higher capital requirement in a shorter timeline, shorter stance in applying Basel III, and Using interest rates as amajor monetary instruments to monitor the economic growth.
Regulation by the central bank needs through macroprudential policy has been a concern of the FSB who explained that if the unregulated shadow banking activity and properly supervised, could threaten monetary stability both at national level and will have an impact on the global economy. Therefore, regulation and supervision ofshadow banking activities will involve the two authorities, the FSA and the Bank Indonesia. To overcome the weakness of supervision and regulation of shadow banking, policy setting is more emphasis on the use of some elements, there is: 1) strengthening the reporting of NBFIs which includes among others:
terms of what must be reported; time reporting, reporting coverage and a company profile; 2) strengthening monitoring to assess whether there are measurable changes or not, how it impacts the activity of NBFIs and coherence of the Bank as well as the risks that may arise so as to do a risk mitigation; and 3) strengthening integrated supervision to determine the extent of the relationship with the bank NBFIs. Strengthening the supervision over emphasize their enforcement and recommendation. And the last is 4) strengthening regulations through the implementation of governance and NBFIs should be treated like a bank. Regulation relating to NBFIs will continue to be developed considering the current growing technology-based financial activity (financial technology).
Conclusion
The existence of shadow banking in the regulation of the financial services sector in Indonesia concluded covers all non-bank financial institutions with the following characteristics: Has some bank like attributes; Using short term assets to 80 Departemen Kebijakan Makroprudensial, Optimalisasi Kebijakan Makroprudensial Untuk Mendukung Stabilitas Sistem Keuangan, Bank Indonesia, 2016. find longer term lending (maturity transformation); mixed with all sort of new forms of money such as derivatives, off balance sheet vehicles (SPVs), securitisation, other debt instrument that debt instrument that regulation scattered in several laws. The monitoring is integrated by the OJK. Bank Indonesia as the central bank has an interest to publish a wide range of policies related to shadow banking activities from makroprundensial aspects to ensure a stable financial system, balanced, and qualified.
The development and growth of shadow banking in Indonesia is still not significant when compared with the growth of assets under management and banking so that the impact on the national economy need not be feared. As a preventive effort by referring to the experience of countries such as China then shadow banking activities in Indonesia needs to be regulated either through strengthening reporting, monitoring, supervision and regulation that is integrated.
Macroprudential policy regarding duty to maintain monetary stability in the future when it will regulate the shadow banking activities there are some things that concern among others: higher capital requirement in a shorter timeline, shorter stance in applying Basel III, and using interest rates as amajor monetary instruments to monitor the economic growth.
